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In this paper we explore whether it is time to
move on from the “Crisis Alpha” label for trend-
following strategies, and instead think of them in
terms of “Unpredictability Alpha”.

THE ADEQUACY OR ACCURACY OF COMMODITY TRADING ADVISéR

‘_ FUTURES TRADING COMMISSION HAS NOT REVIEWED OR APPROVED THIS

)

=

| |

[T TTTTTCHT T 1 10100
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Trend Following Alpha

Trend following CTAs have been able to capitalise on bull and bear markets across asset
classes in recent years, encouraging investors to view them once again as an all-weather
allocation in a climate where considerable uncertainties can upend forecasting-based
approaches. In this paper we explore whether it is time to evolve the “Crisis Alpha” label
for trend following strategies, and instead think of them in terms of “Unpredictability
Alpha”.

Beyond Crisis Alpha

The “Crisis Alpha” description of trend following CTA return profiles has become limiting
in the post-Covid and post-QE/ZIRP environment of heightened economic, policy, political
and geopolitical uncertainty.

Granted, crisis alpha remains a core utility of trend following, but this perception can
pigeonhole the strategy too narrowly into being seen as a form of “portfolio insurance”,
which implies at least some opportunity cost - even if it does not suffer from the negative
carry drag of a tail risk hedging strategy that pays away option premiums.

In the decade after the Great Financial Crisis (GFC), an era dominated by Quantitative
Easing (QE) and Zero Interest Rate Policies (ZIRP), some might argue that there was
indeed some degree of opportunity cost to holding CTAs, which delivered risk-adjusted
returns of around 0.2 to 0.3 (information ratio) — a period that some now refer to as the
“CTA Winter”. This was a respectable return for a highly diversifying allocation, but it was
disappointing on a relative basis when the classic equity and bond portfolio had its best
decade in 50 years. However, looking over much longer time scales, it is this post-GFC
decade which appears abnormal for both CTAs and traditional assets.

Yet even in the ZIRP period, periods of strong returns for CTAs were seen even in the
absence of equity market crises, as strong diversifying trends emerged in other asset
classes, such as commodities. The best year for CTAs during the CTA Winter was 2014,
when a key driver was the collapse in oil prices as the US shale oil revolution came to
fruition: an excellent example of “Unpredictability Alpha”.

Post QE/ZIRP Risk Normalisation

The era of globally coordinated quantitative easing and low or negative interest rates
massively compressed all sorts of risk premia, from liquidity to credit, to term structure
and duration, as well as keeping inflation under control. This distorted the pricing and
perception of these risks as everything was anchored to predictably low rates. This, in
turn, suppressed dispersion across many macro variables and contributed to reducing the
opportunity set for CTAs. Now, the return of inflation coupled with the unwind of QE, the
advent of QT and a re-normalisation of interest rates has resulted in a state of flux across
many asset classes and geographies, emanating in fixed income but propagating
outwards across currencies, commodities and equity markets.

Since 2020, the information ratio of a typical trend follower has returned towards its
historical average approaching 0.8.

However, looking
over much longer
time scales, this
post-GFC decade
appears abnormal
for both CTAs and
traditional assets
alike.
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Figure 1: Risk-adjusted Returns for CTAs by Decade: 2000 to 2023

Source: SG CTA Index. Note: The data above with respect to various indices is shown for illustrative purposes only. Detailed
descriptions of the indices used above are available from Aspect upon request. PAST PERFORMANCE IS NOT INDICATIVE OF
FUTURE RESULTS. Please see relevant risk disclaimers at the end of this document.

Yet the CTA strategy itself is not predicated on mean reversion in markets. Some
strategies, including value, relative value, and market neutral approaches, are often plays
on convergence, reconvergence or mean reversion. CTAs and global macro strategies
are examples of divergent approaches that can profit from the change arising from
surprising disequilibria, new regimes and new paradigms. Equity bear markets are only
one, relatively infrequent, subset of disequilibria, which can be manifested across any
asset class, or sometimes limited to individual markets within broader asset groups.

Macroeconomic divergence and dispersion are back

The re-normalisation of interest rates has percolated into economies and asset classes,
contributing to substantial dispersion and divergence in current and forecast levels of
inflation, interest rates and GDP growth between the major and minor economies. This in
turn translates into more divergent prices in equity, bond, currency and commodity
markets.

Dispersion has returned as economies, and rate cycles, are no longer moving in sync.
Growth, inflation and interest rate cycles that were closely clustered during the ZIRP
period have now diverged: for instance, in 2023 the US continued to outperform on GDP
growth, China surprisingly slowed down and cut rates while the US and most European
countries were raising rates, and Japan held rates relatively steady. In absolute terms,
there has been a near double-digit spread between the highest and lowest G10 inflation
in 2023, which fuelled dispersion.

Relative to consensus forecasts, some countries are overshooting, and others are
undershooting on inflation. This makes it harder for central banks to provide forward
guidance. Against that backdrop, the concept of “Unpredictability Alpha” may be more
useful than “Crisis Alpha” when thinking about the role of a CTA allocation.

IN OUR RECENT PAPER, ‘THE CURRENCY PHOENIX HAS RISEN FROM THE ASHES', WE DEMONSTRATED
EXAMPLES OF THE MACRO-ECONOMIC INDICATORS ESSENTIAL TO PRICING CURRENCIES DIVERGING AND
THE IMPACT ON THE OPPORTUNITY SET FOR TREND STRATEGIES AS A RESULT.



https://www.aspectcapital.com/insight/the-currency-phoenix-has-risen-from-the-ashes/
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Politics and geopolitical forces

In addition to the end of QE, the pandemic released and accelerated disruptive structural
changes that were already underway. These include peak globalisation giving way to
deglobalisation, trade wars, onshoring and supply chain disruption.

Political polarisation has also been seen in extreme right-wing and left-wing political
parties maintaining or winning power, or significant influence, in countries such as
Hungary, Slovakia and the Netherlands. In many emerging markets, “democracies” have
moved along the spectrum towards authoritarian dictatorships.

Other disruptive and destabilising forces include climate change and the decarbonisation
agenda, which could add dynamism to markets such as fossil-fuel based and alternative
energy linked commodities, metals, and agricultural commodities.

Geopolitics is another dimension that shows no signs of stabilising. The “hot war” in
Europe and an increasingly escalating conflict in the Middle East, at a minimum, can be
catalysts for instability.

All these enduring sources of instability have the potential to drive up trend formation in
ways that need not be anticipated, because trend following strategies by their nature are
reactive and adaptive.

Multiple Regimes over Five Decades

Trend following can harness a variety of both benign and malign economic regimes.
These new regimes nearly always surprise investors, and give trend followers a chance
to demonstrate “unpredictability alpha”. Looking back over 50 years as we do in figure 2,
major macro regimes included intense inflation in the 1970s associated with wars,
revolutions and embargoes in the Middle East. Inflation peaked in the early 1980s, which
brought its own surprises from a US banking crisis, an agreement on the US dollar, the
1987 stock market crash and the ensuing Japanese bubble, which then started to burst in
the 1990s as the USSR imploded. That decade ended with Asian and Russian crises,
and a tech stock bubble that burst in the 2000s, when commodities came back into
fashion. The noughties finished with the deepest recession in generations, dubbed the
Great Financial Crisis, which paved the way for the QE and ZIRP era including the
European debt crisis, the Shale Revolution and Brexit. The 2020s have also been
eventful with Covid, deglobalization and the biggest “hot war” in Europe since the Second
World War. Trend following CTAs garnered positive returns in all of these decades, from
a variety of long and short positions across and within asset classes, demonstrating
adaptability, agility and resilience in response to unpredictable markets.
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Chilling Effect of Quantitative Easing
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Figure 2: Fifty Years of Trends: Navigating a Multitude of Challenging Macro Events, 1970 to 2022

Note: Stylised representation of trend following strategy profile. Radius of bubble is proportional to absolute return. Green denotes a
positive number and navy blue a negative number. THESE RESULTS ARE BASED ON SIMULATED OR HYPOTHETICAL
PERFORMANCE RESULTS THAT HAVE CERTAIN LIMITATIONS. UNLIKE THE RESULTS SHOWN IN ACTUAL PERFORMANCE
RECORD, THESE RESULTS DO NOT REPRESENT ACTUAL TRADING. PAST PERFORMANCE IS NOT INDICATIVE OF FUTURE
RESULTS. Please see important risk disclaimer at the end of this document.

Unpredictability in the New Market Regime

Discretionary managers often aim to accurately anticipate trends and turning points,
whereas systematic trend followers are more reactive. Paradoxically, an unpredictable
environment can engender stronger trends. The QE period was dull for many divergent
strategies, in no small part due to forward guidance on monetary policy and interest rates
working so predictably well. Now it is becoming harder to navigate, as Fed Chairman
Powell said in August 2023: “we are navigating by the stars under cloudy skies”.

With the benefit of hindsight, policymakers massively under-forecasted inflation and
interest rates, and should have raised interest rates earlier. This led to one of the most
intense rate hike cycles in 2022 and part of 2023. The pattern of rate hikes was ideal for
trend followers because it took time for the forward expectations to adjust and be priced
into fixed income markets, meaning that there was plenty of time to latch onto the trade
and catch the trend. Some discretionary traders might have missed out on part of these
moves if they were “in denial” about the new regime. Since 2022, rates volatility has shot
up, returning towards levels seen between 1990 and 2010. Though, at the time of writing,
interest rate cuts are now expected in 2024, nobody is forecasting a return to zero rates
everywhere any time soon. A cost of borrowing should remain, which should help to
maintain more normal financial markets.

Central bank forward guidance is only one example of an area where more economic
policy surprises are happening. Broader indices of economic surprises, such as the Citi
Economic Surprise index, have also picked up.

Inflation and interest rates have shown more dispersion between apparently similar
economies. In Europe, the UK and the Netherlands have seen much higher inflation than
some neighbouring countries. The range of short-term interest rates in major economies
is now twice as high as during the ZIRP era, but equally it is really just normalising back
to the prior period between 1990 and 2008.
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In equity markets, the enthusiasm for Al has created outperformance for US equities in
general and US tech stocks in particular. Meanwhile, Hong Kong’s Hang Seng index has
been touching multi-year lows.

Interestingly, trend following managers have managed to generate strong diversifying
returns over the last two years (2022 to 23) with many traditional markets barely
recouping the losses seen in 2022. The chart below shows total nominal returns in USD
across a wide range of traditional assets as well as CTAs represented by the SG Trend
and CTA indices.
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Figure 3: Trend Following Well Placed to Navigate Macro Divergence

Source: SG CTA Index, Bloomberg. Note: Equities, credit, bonds and FX indices are shown on total return basis. Commodities shown
on front month future return. All indices are converted to USD where relevant. The data above with respect to various indices is shown
for illustrative purposes only. Detailed descriptions of the indices used above are available from Aspect upon request. PAST
PERFORMANCE IS NOT INDICATIVE OF FUTURE RESULTS. Please see relevant risk disclaimers at the end of this document.

Why Trend?

Trend following strategies have ideal characteristics for trading in an unpredictable and
divergent macro environment.

Over sufficiently long periods of time, we believe trend followers should capture long-term
positive performance from all the asset classes and sub-asset classes they trade,
whenever and wherever trending behaviour manifests, thus navigating a variety of
different cycles and regimes. Over the last 25 years, we have seen bonds and interest
rates dominate performance for long periods of time. However, at other times during that
period, agriculturals, energies, currencies and metals have all had phases of strong
trending behaviour. This in our view highlights the adaptive and opportunistic return
profile of trend strategies which can provide useful diversification. Therefore, investors in
trend do not need to formulate a preconceived narrative or outlook. The strategies are
designed to adapt by aiming to find and capture the prevailing trends.

The strategy is by its nature directionally agnostic, and is agile enough to adapt to
changing regimes with models trading over varying timeframes.

Trend following can be seen as a solution for tactical asset allocation, which maintains
high liquidity and asset class diversification: flagship trend programmes have a relatively
high allocation to currencies and commodities, which can be useful diversifiers for the
equities and bonds that often dominate portfolios.
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Statistically, trend following return profiles also add a different pattern to portfolios. They
show a positive skew, over time frames longer than a month or so with bigger upside than
downside moves, whereas many other asset classes and strategies are negatively
skewed.
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Figure 4. Skewness Profile of CTAs vs Traditional Asset Classes: 2000 to 2023

Source: SG CTA Index, Bloomberg. The data above with respect to various indices is shown for illustrative purposes only. Detailed
descriptions of the indices used above are available from Aspect upon request. PAST PERFORMANCE IS NOT INDICATIVE OF
FUTURE RESULTS. Please see relevant risk disclaimers at the end of this document.

Bonds in contrast have not been a good diversifier for equities in 2022 or 2023, as the
two asset classes have returned to the positive correlation pattern they demonstrated for
most of the period between 1975 and 2000. Trend following does not assume or predict
particular asset class correlation patterns. The unbiased and unfitted approach could be
well placed to profit from a breakdown of such relationships.
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Figure 5: Stocks and Bonds Rolling 24 Month Correlation: 1975 to 2023

Source: Bloomberg. The data above with respect to various indices is shown for illustrative purposes only. Detailed descriptions of the
indices used above are available from Aspect upon request. Please see relevant risk disclaimers at the end of this document.
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In the final two charts below we show, using proxies, that although stocks and bonds
have tended to be good diversifiers for one another, the unpredictability of 2022 saw both
major asset classes declining at the same time. Trend following, on the other hand, has
demonstrated its “unpredictability alpha” credentials by reliably mitigating drawdowns in
multi-asset portfolios, regardless of whether it was equities, bonds or both asset classes
that generated those losses.

Conclusion

As we enter 2024, uncertainty remains at the forefront of investors’ minds. Trend
following does not try to predict the future. Instead, it uses its main attributes —
adaptability, agility and resilience — to navigate the macro landscape and provide
investors with valuable “unpredictability alpha” at a time when it might be most needed.

Unpredictability Alpha
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Figure 6: Conditional Bond Performance During Extended Figure 7: Trend Following Index During Extended Multi-
Equity Drawdowns: 2000 to 2023 Asset Drawdowns: 2000 to 2023

Source: Aspect Capital Limited, Bloomberg, Macrobond. THE MULTI-ASSET RESULTS IN FIGURE 7 ARE BASED ON
HYPOTHETICAL PERFORMANCE THAT HAVE CERTAIN LIMITATIONS AND DO NOT REPRESENT ACTUAL TRADING. The
indices shown are for informational purposes only and are not reflective of any investment. As it is not possible to invest in the indices,
the data shown does not reflect or compare features of an actual investment, such as its objectives, costs and expenses, liquidity,
safety, guarantees or insurance, fluctuation of principal or return, or tax features. PAST PERFORMANCE IS NOT INDICATIVE OF
FUTURE RESULTS. Please see relevant risk disclaimers at the end of this document.
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Chart Disclaimer

All figures are for illustrative purposes only. Detailed descriptions of the indices shown above are available from
Aspect.

Figure 2: Stylised representation of trend following strategy profile. Radius of bubble is proportional to absolute
return. Green denotes a positive number and navy blue a negative number. The analysis shown is based on a
carve out of the trend following component of the current implementation of the Aspect Diversified Programme
(futures markets only). Where historical market prices are not available back to Jan 1970, a proxy for that
market is used, this is based on the market with the highest correlation within the same sector. This analysis is
for illustrative purposes only and is not indicative of future performance. The performance data shown above is
gross. As such, it does not reflect the deduction of fees and expenses which would have lowered performance.
The returns shown include the reinvestment of all sources of earnings. THESE RESULTS ARE BASED
ON SIMULATED OR HYPOTHETICAL PERFORMANCE RESULTS THAT HAVE
CERTAIN LIMITATIONS. UNLIKE THE RESULTS SHOWN IN ACTUAL
PERFORMANCE RECORD, THESE RESULTS DO NOT REPRESENT ACTUAL

TRADING. PAST PERFORMANCE IS NOT INDICATIVE OF FUTURE RESULTS. Please

see the relevant risk disclaimers at the end of this document .
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Document Disclaimer

This information has been prepared for circulation to
investment professionals who are or would be
classified as Professional Clients or Eligible
Counterparties under the UK FCA rules and who, if
they are US residents or citizens, are or would be
qualified as “Qualified Purchasers” under the US
Investment Company Act 1940 and “Qualified Eligible
Persons” under the US Commodity Futures Trading
Commission regulations and who if they are resident
in Canada are “permitted clients" within the meaning of
Canadian securities legislation, and is specifically not
intended for any other persons including persons who
are or would be classified as Retail Clients under the
UK FCA rules. This material does not constitute
marketing in the People’s Republic of China. Itis a
confidential communication to, and solely for the use
of such persons who, as set out above, are permitted
to receive it. The information may be subject to
verification or amendment and has been supplied for
information purposes only. No representation or
warranty is made, whether expressly or implied, by
Aspect Capital Limited, its Directors or employees, as
to the accuracy or completeness of the information
provided. Any opinions expressed are subject to
change and should not be interpreted as investment
advice or a recommendation. An Aspect investment
programme investor may lose all or substantially all of
its investment.

To the extent that the term/s "systematic" and/or
"automatic" is/are used in this document to describe
Aspect Capital Limited's investment strategy and/or a
number of related processes, it should be noted that
human discretion is necessarily involved in the
development of Aspect Capital Limited's operations
(including the Aspect Diversified Programme and other
programmes offered by Aspect Capital Limited from
time to time) and in certain circumstances Aspect
Capital Limited may also deviate from its automatic
systems, for example as a result of external,
unforeseen or dramatic events.

Note that any Assets Under Management ("AUM")
figure for Aspect Capital Limited detailed in this
document includes all AUM managed by Aspect on a
discretionary basis. It does not include AUM managed
by Aspect on an non-discretionary basis.

This information is neither an offer to sell an interest or
otherwise invest in any fund or other investment
vehicle including a managed account, sponsored or
managed by Aspect Capital Limited whether as
investment manager, commodity trading advisor or
otherwise (each, an “Aspect Product”). Any such offer,
if made, would be made only by way of the final
offering documents, disclosure document and/or
investment management agreement (together "offering
documents") of such Aspect Product and only in
jurisdictions where, and to such persons to whom,
such an offer would be lawful. Any decision to invest in
an Aspect Product should be made only on the basis
of consideration of all of the final offering documents in
respect of such Aspect Product. Such final offering
documents contain important information concerning
risk factors and other material aspects of such Aspect
Product and must be read carefully before a decision

to invest is made. This information must be
accompanied or preceded by the final offering
documents of the relevant Aspect Product. In
accepting receipt of the information contained herein
all recipients will be taken to have agreed with Aspect
Capital Limited not to distribute such information to
any other person save (i) in accordance with the
above restrictions, and applicable law and regulation
and (ii) without making any changes which would
make that information inaccurate or misleading.

Aspect Capital Limited is exempt from the requirement
to hold an Australian financial services licence under
the Corporations Act 2001 (Cth). Aspect Capital
Limited is authorised and regulated under the laws of
the United Kingdom which differ from Australian laws.
Aspect Capital Limited is not registered with any
securities regulatory authority in Canada.

Certain Aspect Products are distributed in Switzerland.
The distribution of shares in certain Aspect Products in
Switzerland must exclusively be made to qualified
investors. In respect of such products, Banque
Heritage SA with registered office at 61 route de
Chéne, 1208 Geneva (www.heritage.ch), is the
representative (the "Representative") and the paying
agent in Switzerland. The place of performance and
jurisdiction for shares in those Aspect Products
distributed in Switzerland are at the registered office of
the Representative. Some Aspect Products are made
available in Switzerland solely to qualified investors, at
the exclusion of qualified investors with an opting-out
pursuant to Art. 5(1) of the Swiss Federal Act on
Financial Services ("FInSA"). In respect of these
products, no representative or paying agent has been
appointed in Switzerland.

Aspect Capital Limited is a company registered in
England and Wales under registered no. 3491169. Its
registered office is at 10 Portman Square, London
W1H 6AZ. ASPECT, ASPECT CAPITAL, the ASPECT
CAPITAL device and ASPECT CAPITAL: THE
SCIENCE OF INVESTMENT are registered
trademarks of Aspect Capital Limited. © Aspect
Capital Limited 2024. All rights reserved.

Important Performance Information

An individual investor's performance may differ from
the performance results set forth herein due to a
number of factors, including (a) timing differences
between subscriptions and redemptions, which may
result in some investors being above their high
watermark when others are below their high
watermark, and (b) different expenses, fees, and other
charges paid by investors. Any index presenting the
performance of hedge funds generally or a hedge fund
sector, may overstate performance and understate
volatility because hedge funds generally, or those in
the reported sector that have not performed well
enough, are often excluded from such an index.
Performance by sector is intended to be indicative and
to give an estimate of winning and losing components
of the relevant Aspect programme. Unless otherwise
specified, all performance attribution information is
specified on a gross basis. Gross performance
attribution information is based on internal estimates of
trading profits and losses and does not include
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management fees, cash or other expenses. Gross
performance is based on information believed to be
accurate. It has not been audited by a third party. All
programmes offered by Aspect Capital Limited from
time to time are quantitative, systematic investment
programmes. The performance of customised or
modified implementations of Aspect’'s Programmes
may differ to the performance shown in this document.
The performance and other attributes of Aspect
Products that are in the form of an investment fund
may differ from those of the programme in which they
invest including as a result of fees and expenses
payable by such Aspect Products. All data is sourced
from Aspect Capital Limited unless otherwise
specified. PAST PERFORMANCE IS NO
INDICATION OF FUTURE PERFORMANCE.

Investment Risks

Any person making an investment in an Aspect
Product must be able to bear the risks involved and
must meet such Aspect Product’s suitability
requirements. Some or all alternative investment
programmes may not be suitable for certain investors.
No assurance can be given that any Aspect Product’s
investment objective will be achieved. Among the risks
which Aspect Capital Limited wishes to call to the
particular attention of persons receiving this brochure
are the following: Aspect Products are speculative and
involve a substantial degree of risk; Aspect Products’
performance may be volatile; Redemptions may be
made only if an investor provides prior written notice of
its desire to redeem in advance of the intended
redemption date; There is no secondary market for the
shares in Aspect Products that are in the form of an
investment fund and none is expected to develop;
There are restrictions on transferring shares in an
Aspect Product that are in the form of an investment
fund; An Aspect Product’s fees and expenses are
significant. Trading profits must be greater than such
fees and expenses to avoid loss of capital; Aspect
Products are not required to provide periodic pricing or
valuation information to investors with respect to the
Aspect Product's individual investments; Aspect
Products are not mutual funds and are not subject to
regulation under the US Investment Company Act
1940, as amended; Orders executed for Aspect
Products will take place on non-US and US markets;
Aspect Products may be subject to conflicts of interest,
Aspect Funds utilise leverage through the use of
margin-traded instruments. Use of leverage presents
opportunities for increasing total returns, but may
potentially increase losses.

Please pay particular attention to the risk factors and
conflicts of interests sections of each Aspect Product’s
offering documents.

HYPOTHETICAL PERFORMANCE RESULTS HAVE
MANY INHERENT LIMITATIONS, SOME OF WHICH
ARE DESCRIBED BELOW. NO REPRESENTATION
IS BEING MADE THAT ANY ACCOUNT WILL OR IS
LIKELY TO ACHIEVE PROFITS OR LOSSES
SIMILAR TO THOSE SHOWN. IN FACT, THERE ARE
FREQUENTLY SHARP DIFFERENCES BETWEEN
HYPOTHETICAL PERFORMANCE RESULTS AND
THE ACTUAL RESULTS SUBSEQUENTLY

ACHIEVED BY ANY PARTICULAR TRADING
PROGRAMME.

ONE OF THE LIMITATIONS OF HYPOTHETICAL
PERFORMANCE RESULTS IS THAT THEY ARE
GENERALLY PREPARED WITH THE BENEFIT OF
HINDSIGHT. IN ADDITION, HYPOTHETICAL
TRADING DOES NOT INVOLVE FINANCIAL RISK,
AND NO HYPOTHETICAL TRADING RECORD CAN
COMPLETELY ACCOUNT FOR THE IMPACT OF
FINANCIAL RISK IN ACTUAL TRADING. FOR
EXAMPLE, THE ABILITY TO WITHSTAND LOSSES
OR TO ADHERE TO A PARTICULAR TRADING
PROGRAMME IN SPITE OF TRADING LOSSES ARE
MATERIAL POINTS WHICH CAN ALSO
ADVERSELY AFFECT ACTUAL TRADING
RESULTS. THERE ARE NUMEROUS OTHER
FACTORS RELATED TO THE MARKETS IN
GENERAL OR TO THE IMPLEMENTATION OF ANY
SPECIFIC TRADING PROGRAMME WHICH
CANNOT BE FULLY ACCOUNTED FOR IN THE
PREPARATION OF HYPOTHETICAL
PERFORMANCE RESULTS AND ALL OF WHICH
CAN ADVERSELY AFFECT ACTUAL TRADING
RESULTS.

Simulated results presented in this presentation for
any Aspect Product are calculated by taking the
historical market information available at the relevant
point in time. Hypothetical trades relevant to each
current strategy are generated on the basis of this
information. Positions are valued using the prevailing
market prices at each point in time. Performance is
calculated using these valuations and subtracting the
relevant management and performance fees (where
applicable) of the Aspect Product, using standard
methodology. Simulations are relevant to show the
pattern of returns, but are not a forecast of future
performance. There are many assumptions made,
many of which may not prove to be accurate in actual
trading. These figures are based on information
believed to be accurate but have not been audited by
a third party. Information is for illustrative purposes
only.

The case studies included in this presentation are for
illustrative purposes only and do not represent all of
futures positions purchased, sold or recommended for
advisory clients by Aspect Capital Limited during the
periods shown. The case studies presented are
intended to outline how certain investment ideas may
be identified, developed and executed. Unless
otherwise indicated, you should not assume that
investments shown and discussed were or will be
profitable or that losses will not be incurred. In
addition, due to changes in market conditions, similar
opportunities may not be available currently or going
forward.

This material has been prepared by Aspect Capital
Limited which is authorised and regulated in the UK by
the Financial Conduct Authority (FCA), registered as a
Commodity Trading Advisor (CTA) and a Commodity
Pool Operator (CPO) with the Commaodity Futures
Trading Commission (CFTC) and a member of the
National Futures Association (NFA) and registered as
Investment Adviser with the Securities and Exchange
Commission (SEC) in the United States. Registration
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with the SEC does not imply a certain level of skill or
training.

Aspect Capital Inc. is registered as a Commodity
Trading Adviser (CTA) with the Commodity Futures
Trading Commission (CFTC) and a member of the
National Futures Association (NFA) in the United
States.
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